Paper / Subject Code: 23057 / Direct and Indirect Taxes Paper I

ihel?
Time: 3 Hours Total Marks: 100
Note: 1) All Questions are compulsory subject to internal choice.
2) Exercise internal options wherever given.
3) Figures to the right represent full marks to the question.
4) All questions should be answered w.r.t assessment year 2024-25.
5) All workings shall form part of the main answer.
6) Use of simple calculator is allowed.
Q.1) A) State whether the following statements are True or False (any 10) (10)

1 Health insurance premium of ¥ 25,000 paid is eligible for deduction u/s
80C.

2 Direct Tax is an Income Tax.

The residential property let out for commercial purpose is not taxable as

income from house property

4 Daniella received a gift of ¥ 21000 from her father is exempt income.

5 Gratuity received by non-government employee on retirement is fully
taxable.

6 Salary is taxable on receipt basis.

7 Residential status depends on number of days a person is in India during
the previous year.

8 Income earned in India is not taxed in the hands of non-resident assesse.

9 A person who attained the age of 80 years and above is called a super
senior citizen

10 Remuneration received by a member at parliament is taxable as “income
from salary.

11 Agricultural Income is fully taxable in India.

12 Penalty charged due to delayed payment of Goods and Service Tax is an
allowable expense.

w

B) Match the pair. (Any 10) (10)
1 Depreciation a. association of persons
2 Housing loan payment. b. disallowable business expenditure
3 Un commuted pension. c. taxable perquisite
4 Interest on Education Loan d. non-taxable perquisite.
5 Use of laptop for office use e. taxable as salary income
6 Deductions cannot exceed
Gross Total Income f. Deduction w's 54
7 Sports club g. allowable U/S 80C
8 Duty Drawback h. allowable as business expenses
9 Shivaji university i. not treated as income of the year
10  Remittance in India j. artificial juridical person

11 Value of free accommodation ku/s 80 A
12  Investment in NHAI bonds 1 Business income
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Q2. Compute Mr Shankar’s total taxable income for the assessment year 2024-25 (20)
who is 38 years old and visually challenged with 80% severity with the help of
following information.

Particulars X
Basic Pay 2,00,000 per month
Dearness Allowance 50,000 per month
Commission 70,000
House Rent Allowance ( Exempt 20,000 per month) | 36,000 per month
Bonus declared but not paid 3,25,000
Entertainment allowance 12,000 per month
Leave salary received during the year 54,000
Arrears of Salary not taxed earlier 82,000
Employer paid LIC premium of Mr Shankar 30,500
An award from employer received in form of cash 83,000
Advance Salary 1,00,000
Winnings from lottery 22,800
Interest on Saving Bank Deposits 10,500
Income for subletting 6000 per month
Shankar paid ¥ 5,00,000 by way of housing loan principal repayment to Bank of Baroda.
OR

Q2. Mr Abhishek retired from HDFC Bank on 1% October 2023 completing his 38 years 9
months of service and received following emoluments at the time of retirement. Post
retirement he joined a college as lecturer for post graduate students wherein he received
a salary of ¥ 35,000 per month. (20)

e Basic Salary from HDFC Bank — ¥ 1, 25,000 per month

e Dearness Allowance — 115% of Basic Salary
e Qratuity received — ¥ 20,00,000

e Commuted Pension — ¥ 8,00,000 (80% of the Full value of Consideration)

e Un-commuted Pension — ¥ 13,000 per month.

Apart he also owns a house property in Mumbai which was let out for ¥ 60,000 per month.
The property tax of ¥ 10,000 was paid by him. The property remained vacant for 3 months
during the year. Abhishek also spends ¥ 80,000 for maintenance of his dependent sister
(82% disable) and invests ¥ 1,85,000 in infrastructure bonds.

Compute his net taxable income for the assessment year 2024-25
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Q3.A) Mrs. Deepika is the proprietor of ABC & Co. Following is the Profit and Loss

Account for the year ended 31* March, 2024: (20)
Particulars Amount ¥ Particulars Amount ¥
To Salaries 2,15,000 | By Gross Profit 12,75,300
To Conveyance 23,050 | By Income Tax Refund 35,700
To General Expenses 22,900 gzlﬁ‘gr;fitg?ig?gﬁnfg?;n 45,000
To Interest Paid 50,000 | BY Dividend received from foreign 1,80,000
companies
To GST 69,000 | By Interest on Saving Bank Account 13,000
To Audit fees 18,000 | BY Share of Profit from Partnership 65,000
Firm as partner
To Advertisement 25,000
Expenses
To Staff Welfare 18,050
To Depreciation 28,000
To Stationery Expenses 20,000
To Net Profit 11,25,000
16,14,000 16,14,000
Additional Information:

1. General expenses includes ¥ 15,000 paid as contribution to LIC Pension Fund.

2. Interest paid include ¥ 28,400 interest on Housing Loan paid to Nationalized Bank.
3. GST includes ¥ 10,000 paid towards penalty for delay in filing of returns.

4. Income tax refund includes interest on income tax refund ¥ 5,700.

Compute the Net Taxable Income of Mrs. Deepika for the Assessment Year 2024-25.
OR
Q3.B) Mr. Harold is the owner of Cake of the Day. He provides you the following information

for the year ended 31 March, 2024: (20)
Particulars Amount ¥ Particulars Amount ¥
To Salaries 2,75,000 | By Gross Profit 12,60,000
To Travelling Expenses 15,000 | By Saving Bank Interest 12,500
To Advertisement 35,500 | By LIC Maturity Proceeds 3,00,000
To Interest on Capital 18,000 | By LIC Monthly Annuity 21,000
To Depreciation 17,500 | By Bank FDR Interest 27,000
To Bad Debts 12,500
To Miscellaneous Expenses 40,000
To Net Profit 12,07,000
16,20,500 16,20,500

Following further information has been provided:

(a) Depreciation allowed as per Income Tax Rules is T 21,000.

(b) Advertisement expenses include T 25,500 spent for the advertisement in souvenir
of a political party.

(c) 10,000 paid as penalty imposed by Income-tax officer, has been wrongly
included in salaries.

(d) Miscellaneous expense include expense of T 9,500 paid in cash for purchase
of stationery and ¥ 10,000 paid towards life insurance premium for wife.

(¢) During the year, he had invested in Public Provident Fund Account ¥ 1,50,000.
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Compute the taxable income of Mr. Harold for the assessment year 2024-25.

Q4.A) Surya is an employee of LSK 1td an export house and he frequently travels abroad

for business purpose. The details of his stay in Mumbai since 2017 is as follows (10)
Year Ended 31% March No of days

2017 120
2018 61

2019 99

2020 188
2021 160
2022 124
2023 180
2024 82

Before 2017 he never visited abroad. Determine his residential status for Assessment Year
2024-25

Q4.B) Ms Zara a senior citizen (aged 65 years) sold residential building at Palghar for
¥ 78,00,000 on October 1st, 2023. This building was acquired by his father on 1-1-1979 for

¥ 1,00,000. On the death of his father on July 5th, 1986, she inherited this building. Fair
market value of this property on 1-4-2001 was ¥ 15,50,000. She paid brokerage @ 1% to

the real estate agent at the time of sale of the building. She purchased a residential building
at Bangalore on March 7th, 2024, for ¥ 15, 00,000. She also invested ¥ 1,50,000 in (NHAI)

National Highway Authority of India bonds on the same day. Compute capital gains of Ms

Zara for the assessment year 2024-25. 10)
(CII Financial year 2001- 02 — 100, 2023- 24 — 348)
OR
Q.4.C) Mr. James an Indian citizen had the following income during the year ended on 31*
March, 2024. (10)
Sr. No. Particulars Amount ¥
1 Income from house property in India. 85000
2 Income from property in Dhaka. 80000
<3 Interest from bank account in India. 13500
4 Income from business in Kerala, being 32000
controlled from Japan.
3, Interest on bank account in United 22000
Kingdom
6. Salary earned and received in 88000
Switzerland
y Income earned and received in London 26000
8. | Dividend from British company 64000
received in India.

Compute his total amount for the assessment year 2024-25, if he is:
(1) A resident but not ordinary resident.
(ii) A non-resident.
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Q4.D) Mr Kadam has two property one in Mumbai(H;) and second in Pune (H,) out of
which H; self occupied. Follwing particulars are available you are requested to calculate
the taxable income under the head Income from House Property for the assessment year

2024-25. 10
Sr. No. Particulars Mumbai Pune

1. | Municipal Valuation 46,00,000 3,00,000

2. | Fair Rent 37,50,000 3,50,000

3. Municipal taxes paid by tenant 1,70,000 1,43,000

4, Insurance premium paid 50,000 10,000

5. Interest on borrowed Capital (outstanding) 2,24,000 1,18,000
Q5. A) List any 10 exempted incomes under section 10 of the Income Tax Act,1961 (10)
B) Illustrate 5 deductions allowable under section 80 C with short description of the same. (10)

OR

Q5. Write Short notes (Any 4) (20)

Persons

Assessment year and Previous year
Deemed Income

Deduction under section 54

Deemed to be Let out property

P W o=, e e

Perquisites.
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